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To The Village Board
Joyfield Township
Benzonia, Michigan

We have audited the financial statements of Joyfield Township for the year ended March 31,
2008 and have issued our report thereon dated June 24, 2008. Professional standards require
that we provide you the following information related to our audit.

Our Responsibility under Generally Accepted Auditing Standards

As stated in our engagement letter dated March 20, 2008 our responsibility, as described by
professional standards, is to express opinions about whether the financial statements prepared
by management with your oversight are fairly presented, in all material respects, in conformity
with U.S. generally accepted accounting principles. Our audit of the financial statements does
not relieve you or management of your responsibilities.

Significant Accounting Policies

Management has the responsibility for the selection and use of appropriate accounting policies.
In accordance with the terms of our engagement, we will advise management of the
appropriateness of the accounting policies and their application. The significant accounting
policies used by Joyfield Township are described in the notes to the financial statements. No
new accounting policies were adopted and the agplication of existing policies was not changed
during the year. We noted no transactions entered into by Joyfield Township’s books during
the year for which there is a lack of authoritative guidance or consensus. There are no
significant transactions that have been recognized in the financial statements in a different
period than when the transactions occurred.

Accounting estimates are an integral part of the financial statements prepared by management
and are based on management’s knowledge and experience about past and current events and
assumptions about future events. Certain accounting estimates are particularly sensitive
because of their significance to the financial statements and because of the possibility that
future events affecting them may differ significantly from those expected.

The disclosures in the financial statements are neutral, consistent, and clear. Certain financial
statement disclosures are particularly sensitive because of their significance to financial
statement users.

We encountered no significant difficulties in dealing with management in performing and
completing our audit.

Member of AICPA
Memoer of Michigan Association of Certified Public Accountants



Audit Adiustments

Professional standards require us to accumulate all known and likely misstatements identified
during the audit, other than those that are trivial, and communicate tham to tha approprale

laval of managemenl. Managemen! has corrected all such misstatements. In addition, nane of
Ihe misstatements dslecled as a result of audil procedures and correcled by management were
matarial, elther individually or In the aggregale, o lhe financial statsments taken as a whole.

Disagreemenis with Management

Far purposes of this leller, professional standards define a disagreement with managament as

a financial accounling, reparting, or auditing matter, whathsr or not resclved to our satisfaction,
that could be significant to the financial statements of the auditor's report. We are pleased to

report 1hal no such disagreements arose dunng the course of our audit
Managemean! Commenls

The segregation of duties conlinues to be an issue in both the coordinallan of bank
reconciliations and the accoun! distnbution Becauss a Whird party performs all of lhe
accounlting, it is necessary for the Treasurer to formally acknowledge both the bank
reconciliation and the account distnbulion made by the third parly accountant

Othar Audit Findings or tssues

We generally discuss a variety of malters, including the application of accounting principles and
auditing standards, with management each year prior to retention as the auditor, However,
these discussions occurred in the normal course ot our professional relationship and our
responses were nol a condition to our retention

We wish lo thank the staff for their support and assistance duning our audit.
This information is intanded salely for the use of the Township Board, and managemerit of
Joyfield Township and Is not intended to be and should not be used by anyone olher than thesa
specified parties, ( )
LW | e RS |
L\ son, Wod CFA T

imerlochen, M
July 8, 2008
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WILSON, WARD CPA FIRM (231 376-T668
P Box 205 Fusge (231 X76-765T
s m-137 E-rriilt il someiwi fsamw,

Interlochen, MU 49643

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPCRTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Joyfield Township Board
Benzoma, Michigan

We have audited the financlal statements of the governmental activities. 2ach major fund, and the
aggregate remaming fund infarmation of Joyfisld Taownship, Benzie County, Michigan, as of and far the
year anded March 31, 2008, which collectively comprise the Joyfisld Township's basic financial
statements and have issued our report thereon dated June 24, 2008. We conducted gur audit in
accordance with audifing standards generally acceptad in the United States of Ameanca and the standards
appiicable to fnanciel audits contamed in Govemment Auditing Standards, Issued oy the Comptroller
Zeneral of the Unied States

Internal Contral Ovar Financial Reparting

In planning and performing our audit, we considerad Joyfiald Township's Internal cantrol over financial
repenting in order (o determine our auditing procadures for the purpose of expressing our opiniens on the
financial stataments and not to provide an opinian an the intamal cantrol aver financial reparting Cur
cansideration of the Intermal control over financizl reporting would not necessarily disclose all matiers in
the Internal cantral that might be material weaknesses. A matertal weakness |s a reporable condition In
which the design or operation of one or more of the Internal control components does not reduce o 3
relatively low level the risk that misstatements caused by errar or fraud in amounts (hat walld be material
Ir relation to the financial statements being sudited may ocour and not be detectad within 3 timely peripd
by employess in the normal course of parforming their assigned functions, Wi noted na matlars invelving
the intermal control over financial reporting and its operation that we consider 1o be matarial weaknesses.

Complianee and Cther Mattars

As part of obiaining reasonable assurance about whether Joyfield Township's financial statamants are
free of material misstatemeant, we parfarmed tests of its compliance with certaln provisions of laws,
reguiations, contracts. and grant agreaments, noncomgliance with which could have a direct ana material
sffect on the determination of financial statemant amounis. However, providing an cpimion on compliance
with thosa provisions was not an abjective of cur audit, and accordingly, we do not express such an
oginion, The results af our tests disclosed no instances of noncompliance or ather matters that are
required to be reported under Governmant Auditing Standards

This report is intended sciely far the Information and uss of the audit committee, management, township
board, and federal awarding agencies and pass-through entities and is not intended to be and should not
be Used by anyone other than these specifisd parties

e, Wood PPA Fual

interiachan, M
Jung 24, 2008
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WILSON, WARD CPA, FIRM {231) 276-7663
P.O. Box 205 Fae (231 2767637
3013 51-£37 E-mail:wilson@wilsonward.com
lnrarlochen, MI 49643

INDEPENDENT AUDITOR'S REPORT

Te the Township Board
Joyfield Township, Michigan

We have audited the accompanying statemant of net assets, activities, sach major fund, and the
aggregate remaining fund Infermation of Joyfield Tawnship, Michigan as of and for the yaar March 31,
2008, which sollectively comprise Joyfleld Township, Michigan's basic financlal statements as listed In ths
fable of contents, Thess financial statements are the responsibility of Joyfield Township, Michigan's
management. Our responsiblity is to exprass an opinion on these general purpose financial stalements
basad on our audit.

We canducted our audit in accordance with auditing standards generaily acceptsd in the United States of
America and the standards applicable to financial audils contained In Government Auditing Standards
issued by the Comptroller Gensral of the United States. Those standards requirs thal we plan and
perform the audit to obtain reasonable assurance about whether the gensral purposa financial stztements
are free of material misstatement. An audit Includes examining, on & test basis, evidente supporting the
amounts and disclosurss in the general purpose financial statements. An audit slso Includes assessing
the accounting principles Used and significant estimates made by management, as well as evaluating the
overall general purpose financial statement presentation, We belleve that our audit provides a reasonahble

basis for our opinion,

In our cpmion, based on our audit and the reports of other auditors, the financial statements refarred o
above present fairly, in all material respects, the respective of the govemmental activitizs, the business
type activities. the aggregale discretely presented component units, each major fund, and the aggregate
remalning fund information of Joyvfield Township as of March 31, 2008, and the respective changes in
financial pesition and cash fows, where applicable, thareol and the budgetary comparisen for each major
fund for the year then endad In canformity with accounting principies generally accepted in the Unied

States of America.

In accordance with Government Auditing Standards, we have also issued a report dated Juns 24, 2008 on
our consideration of Jovfield Township, Michigan's intamal contral aver financial reporting and our tests of
lts compliance with certain provisions of laws. regulations, contract and grants. That report is an intsagral
part of an audht performed N accordance with Gavernment Audiling Standards and should ba read In
comunction with this report In considering the results of our audit.

This report is intended sclely 1or the informaton and use of the management. others within the
arganization. Township Board, and federal awarding agencles and pass-through entlties and is not
mt&ndaﬂ(m oe and should not be used by anyone other than these specified parties.

lk}«: . 1_.1.:5!;5\_{_&, (¥ P F-_M
Interochen, M
dune 24, 2008




Joyfield vYownship
Statement or Net Assets

As of March 31, 2008

Assets

Cash and Investments $183,688
Accounts Receivable 3,881
Taxes Receivable 0
Prepaid Insurance 0
Due From Other Agencies 0
Fixed Assets Net of Depreciation 0

Total Assets 187,569

Liabilities and Fund Balance

Liabilities

Accounts Payable 116
Accrued Salaries & Wages 0
Deferred Revenue 0
Due to Other Agencies 0
Total Liabilities 116

Fund Equity
Net Assets 0
Reserved for Equipment Replacement 0
Unreserved 187,453
Total Net Assets 187,453
Total Liabilities and Net Assets $187,569

Reconciliation of Governmental;

Unreserved Fund Balance $187,453
Add Net Assets 0
Unreserved Net Assets $187,453

THE FOOTNOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS



Joyfield Township
Statement of Activities
For Year Ended March 31, 2008

Net (Expense) Revenue and

Program Revenues Changes in Net Assets
Operating Capital Primary Govermmment
Charges for Grants and Grants and Govemmental
Functions/Programs Expenses  Services Contributions Contributions Activities
Primary government
Govemmental activities:
General government 579,778 S0 30 SO $§79,778
Pubiic safety 0 0
Public works 0 o
Health and Recreation 0 0
Community and Economic Development 0
Recreation and Culture 0 0
Interest on Long Term Debt 0
Total Govermental Activities 79,778 0 a 0 79,778
General revenues:
Property Taxes-general 34,390
Property Taxes-debt service 0
State-Shared Revenues 54,275
Unrestricted Investment Earnings 7.213
Franchise taxes 2,403
Miscellaneous

Total General Revenues 98,781
Depreciation 0
Totai General Revenus-Special Items and Transfers 98.781
Changas in Net Assets 19,003
Net Assets - Beginning 168,450
Net Assets - Ending $187.453

Reconciiiation to Governmental Income:

Income Per Governmental Sheet $19,003
Govemmentally expensed Assets 0
Subtract Depreciation 0
Per Statement of Activities $19,003

THE FOOTNOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS



Joyfield Township
Balance Sheet - All Governmental Fund Types

As of March 31, 2008

Total
Governmental Fund Types  Governmental
Other
General Non-Mazjor
Fund Funds
Assets
Cash and Investments $167.871 $15.817 $183,688
Accounts Receivable 3,881 3,881
Taxes Receivable 0 0
Prepaid Insurance 0 0
Due From Other Agencies 0 0
Due From Other Funds 0 1.637 1,537
Construction Work In Progress 0 0
Total Assets 171,752 17.354 189,106
Liabilities and Fund Balance
Liabilities
Accounts Payable 118 0 116
Accrued Salaries & Wages 0 0
Deferred Revenue 0
Due to Other Agencies 0 0
Due to Other Funds 1,537 0 1,537
Total Liabilities 1,653 0 1,653
Fund Equity
Fund Balances:
Reserved for Equipment Replacement 0
Unreserved 170,099 17,354 187,453
Total Fund Equity 170,099 17,354 187,453
Total Liabilities and Fund Balance $171,752 317,354 5189,108

THE FOOTNOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS



Joyfield Township
Statement of Revenues, Expenditures and Changes in Fund Balance
All Governmental Fund Types

For the Year Ended March 31, 2008

Governmental Total
Fund Types Governmental
Other
General Non-Major
Revenues Fund Funds
Taxes 334,890 30 334,890
State of Michigan 54,275 0 54,275
Charges for Services 0 0
Interest & Rentals 2,403 0 2,403
Interest Earnings 7,213 0 7.213
Total Revenues 98,781 0 98,781
Expenditures
Current
Legislative 47,329 47,329
General Government 32,449 0 32.449
Miscellaneous 0 0
Total Expenditures 79,778 0 79,778
Excess Revenue (Expenditures) 19,003 0 19,003
Operating Transfers In 0 0 0
Operating Transfers (Out) 0 0
Fund Balance/Retained Earnings - Beginning of Year 151,096 17,354 168.450
Fund Balance/Retained Earnings - End of Year $170,088 $17,354 $187.453

THE FOOTNOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS



JOYFIELD TOWNSHIP
FOOTNOTES TO FINANCIAL STATEMENTS
FISCAL YEAR ENDING 03/31/2008

1. Summary of Significant Accounting Poiicies

The accounting policies of the Township conform to generally accepted accounting principles as applicable
to governmental units. The following is @ summary of the significant accounting policies.

A. Reporting Entity

Joyfield Township is located in Benzie County, Michigan. The Township is governed by an elected five
member board. Services are provided to approximately 780 residents and include fire protection and general
community enrichment services. The criteria established for determining the various agencies and boards
to be included in the Township's general purpose financial statements depends on the extent such agencies
and boards are a part of, controlled by or dependent on the Township. The criterion used to determine the
reporting entity, "is the ability to exercise oversight responsibility over such agencies by the governmental
unit's elected officials.”

B. Summary of Significant Accounting Policies
Basis of Presentation

The accounts of the government are organized and operated on the basis of funds and account groups. A
fund is an independent fiscal and accounting entity with a self balancing set of accounts. Fund accounting
segregates funds according to their intended purpose and is used to aid management in demonstrating
compliance with finance-related legal and contractual provisions. The minimum number of funds are
maintained consistent with legal and manageriai requirements. Account groups are a reporting device to
account for certain assets and liabilities of the governmental funds not recorded directly in those funds.

Beginning with the fiscal year 2005-06 Joyfield Township converted to GASB 34 reporting standards. This
creates a new report at the fund level which reports the general fund and only major funds with the remainder
reported in one column as “Other Non-major Funds”. It also eliminates the groups of accounts and the
internal service funds. The new top level reports uses full accrual accounting which includes the fixed assets
with appropriate depreciation and long term debt. The Trust and Agency Funds are reported separately as
are the Proprietary Funds which are reported as “business like” funds.

Basis of Accounting

Basis of Accounting refers to how revenue and expenditures or expenses are recognized in the account and
reported in the financial statements. The basis of accounting, as required under generally accepted
accounting principles, varies for each fund.

General, special revenue, debt service, capital projects and trust and agency funds should be accounted for
using the modified accrual basis of accounting. Under the modified accrual basis of accounting, revenue is
recognized in the accounting period in which it becomes available and measurabie. Expenditures are
recognized in the accounting period in which the related fund liability is incurred, if measurable.

Enterprise funds shouid be accounted for using the accruat basis of accounting. Under the accrual basis of
accounting, revenue is recognized in the accounting period in which it is earned and becomes measurable.
Expenses are recognized in the accounting period incurred, if measurable.



JOYFIELD TOWNSHIP
FOOTNOTES TO FINANCIAL STATEMENTS
FISCAL YEAR ENDING 03/31/2008

The accounting policies of Joyfield Township conform to generally accepted accounting principles and include
the following fund types

1. Government Fund Types use modified accrual basis and inciude -

The general funds account for fiscal resources in use for general types of operations. The general
fund is a budgeted fund and any fund balances are considered as resources available for use.
Revenues are derived primarily from property taxes and state and federal distributions, grants and
other intergovernmental revenues.

The special revenue funds account for specific governmental revenues requiring separate accounting
because of legal or regulatory provisions or administrative action. These funds are empioyed to
maintain integrity for the various sources of fund.

The capital projects funds account for financial resources to be used for the acquisition or
construction of major capital facilities (other than those financed by proprietary funds and trust funds).

2. Fiduciary fund types include -

The Trust and Agency Fund is unbudgeted and accounts for activities within those areas wherein
the Township is operating in either a trust or agency status. These funds have no equity, assets are
equal to liabilities, and do not include revenues and expenditures for general operations of the
Township.

C. Budgets and Budgetary Accounting

The general fund and enterprise fund types are under formal budgetary control. Budgets shown in the financial
statements for these funds were prepared on a basis the same as the modified accrual basis used to reflect
operations and include those amounts formally appropriated by the Township Board.

D. Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amount of revenues and expenses during the reported period. Actual results could differ from those
estimates.

2. Excess of Expenditures over Appropriations

The local unit shall not incur expenditures in excess of appropriations. This also requires a disclosure of all
such functional areas which exceeded budget. As such, a budgeted statement is included in the
supplementary data portion of these financial statements.

3. Financial Control of Funds

As authorized by Act 20, Public Act of 1943, as amended, states that the Township, by resolution may
authorize its treasurer to invest surpius funds in the following manner:

1. Direct obligations of the United States or an agency or instrumentality of the United States.



JOYFIELD TOWNSHIP
FOOTNOTES TO FINANCIAL STATEMENTS
FISCAL YEAR ENDING 03/31/2008

2. Inany account or depository which is a member of the F.D.[.C. or a savings and loan which is a
member of the Federal Savings and Loan Insurance Corporation, or a credit union which is
insured by the National Credit Union Administration.

3. Fiity percent of the funds may be invested in commercial paper rated at the time of purchase
within the three highest classifications by not less than two standard rating agencies and which
mature not more that 270 days following the date of purchase.

4. In United States Government of federal agency obligations repurchase agreements.

5. In bankers acceptances of the United States banks.

6. In mutual funds composed of investment vehicles which are legal for direct investment of local
units of government in Michigan.

4. Cash and [nvestments

Deposits of the Township are as authorized by the Township Board. A summary of these accounts and
amounts is included in the supplemental data section ofthis report. All funds of Joyfield Township have been
invested in those depositories or investments as authorized by Michigan Compiled Laws Section 129.91. The
balance sheet account for all funds includes all cash, investments and imprest (petty cash) funds.

In accordance with GASB Statement No. 3, risk disclosures must be made to indicate the amounts of cash
insured or uninsured. A general summary of these assets is as follows:

Carrying Vaiue Bank Value

Insured $ 59,871 $ 83,304
Uninsured S 0 3 0

The Township also has $98,385 invested in certificates of deposit which are not reported according to risk.

5. Pension Plan

The Township does not participate in a defined contribution pension pian.

6. Changes in Generai Fixed Assets

General Fixed Assets have been acquired for general township purposes and at the time of purchase
were recorded as expenditures. The assets have been capitalized in the General Fixed Asset records as
required by GASB 34. As a Township policy, assets valued at less than $2,500 are considered to be
supplies and are not recorded as fixed assets. As of this report date the Township assets are fully
depreciated.

7. Compensated Absences and Post Employment Benefits

The township does not pay for compensated absences and has no post employment benefits.

10



JOYFIELD TOWNSHIP
FOOTNOTES TO FINANCIAL STATEMENTS
FISCAL YEAR ENDING 03/31/2008

8. Contingent Liabilities

There are no known contingent liabilities.

9. Risk Management

The township carries commercial insurance as a protection against risk.

10. Taxes receivable

Taxes receivable reflected in the general fund represent delinguent real property taxes and tax
administration fees on delinquent real property taxes. Benzie County funds the delinquent tax roll by

selling tax notes annually and distributing the proceeds to the governmental units currently. Accordingly,

these delinquent taxes and related fees are recorded as revenue in the current year.

11



SUPPLEMENTAL STATEMENTS
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WILSON. WARD CPA FIRM {2311 276-746A8

P.O. Box 205 Fax: (231) 276-7687
3015 M-137 E-mail: wilsonidwilsonward.com

Interlochen, MI 48a453

To the Joyfield Township Board
Benzonia. MI

We have audited the combined financial statements of Joyfield Township for the year ended
March 31. 2008. Our audits were made for the purpase of forming an opinien an the combined
financial statements taken as a2 whole. The accampanying schedules, as listed In the tabie of
cantenis, are presented for purposes of the additional analysis and are not 2 required part of
the combined financials statements. Such information has beesn subjected to the auditing
procedures applied in the audits of the combined financial statements and, In our opinion. 1S
fairty stated in all material respects in relation to the combined financial statements taken as a
whole

LL'.‘-kwh W ':.rmv.r\i Ry Fuae

Interfochen, MI
June 24, 2008

5



General Fund
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Joyfield Township
Balance Sheet
General Fund

As of March 31, 2008

Assets

Cash In Bank and Investments $59,871
Certificates of Deposit 108,000
Accounts Receivabie 3,881
Taxes Receivable

Prepaid Insurance 0

Due From Other Funds
Construction Work In Progress
Total Assets 171,752

Liabilities and Fund Balance

Liabilities
Accounts Payable 116
Accrued Salaries & Wages
Due To Other Funds 1,537
Compensated Absences
Total Liabilities 1,653
Fund Balance
Reserved for Equipment Replacement 0
Unreserved 170,099
Total Fund Balance 170.099
Total Liabilities and Fund Balance 3171.752

THE FOOTNOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS



Revenue

Joyfield Township
Statement of Revenues, Expenditures and Changes in Fund Balance-Budget Vs Actual

General Fund

For the Year Ended March 31, 2008

Current Property Taxes
State Shared Revenues
Earned Interest

Rents and Royalties
Cemetery

Total Revenue

Expenditure

Legisiative
Total Township Board
Total Township Supervisor
Total Elections
Total Clerk
Total Treasurer
Total Town Hall
Total Assessor
Total Board of Review

Total General Government

Other Expenditures
Total Miscellaneous
Total Roads
Total Fire
Total Cemetery

Total Liquor Law Enforcement

Total Other Expenditures

Total Expenditures

Excess Revenues

Excess Revenue & Other Financing Uses Over

(Under) Expenditures

Fund Batance - Beginning of Year

Fund Balance - End of Year

THE FOOTNOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS

Budget Budget Actual Variance
Beg. Year Year Ended Year Ended Favorable

April 01, 2007 March 31, 2008 March 31, 2008 (Unfavorabie)
$26,000 $26,000 534,890 $8,890
45,000 45,000 54,275 9,275
6,000 6,000 7,213 1,213
0 0 2,403 (2,403)
0 0 0 0
77,000 77.000 98,781 16,975
20,000 20,000 11,999 8,001
6,000 6,000 4,500 1,500
3,500 3,500 2,455 1,045
10,000 10,000 6,895 3,105
12,000 12,000 9,483 2,517
15,000 15,000 3,188 11,812
10,000 10,000 7,659 2,341
3.000 3.000 1,150 1,850
79,500 79.500 47,329 32,171
20,000 20,000 1,500 18,500
82,442 82,442 2,038 80,404
25,000 25,000 23,433 1,567
10,000 10,000 5,038 4,862
500 500 440 80
137,942 137,942 32,449 105,493
217,442 217,442 79,778 137.664
(140,442) (140,442) 19,003 (120,6883)

19,003

151,096

$170,099

16



Non-Major Fund
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Joyfield Township
Balance Sheet
Cemetery Fund

As of March 31, 2008

Assets

Cash In Bank
Due from General Fund
Total Assets

Liabilities and Fund Balance

Fund Balance
Reserved for Equipment Replacement
Unreserved

Total Fund Balance

Total Liabilities and Fund Balance

THE FOOTNOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS

$15,817
1,537

17,354

0
17,354

17,354

$17,354
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Joyfield Township
Statement of Revenues, Expenditures & Changes in Fund Balance
Cemetery Fund

For The Year Ended March 31, 2008

Revenues

Sales 30

Interest 0
Total Revenue 0

Expenditures

Maintenance and [mprovement 0
Capital Expenditures 0
Total Expenditures 0
Excess Revenues (Expenditures) 0
Fund Balance - Beginning of Year 17,354
Fund Balance - End of Year $17.354

THE FOOTNOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS





